June 17, 2007: Super RSI Ver. 1.9

1. Added in some core logic from the Delta-9 engine to signigicantly improve profitability for the major pairs. Backtesting @ 90% modeling quality indicates the following profitability increases over prior versions of Super-RSI:

GBPUSD - 31%
EURUSD - 32%
USDCHF - 28%
USDJPY - 336% (that's not a typo)

I used the parabolic stop method with stoploss set to 0. That's my preferred method. A new boolean property setting "UseTurboChargerOnMajors" is set to true by default to enable the new profitability algorithm. Be mindful that this is a more aggressive technique that will result in more frequent trades and occasional losses, but I think it's worth it in the big picture of things. Only the above four pairs are affected by this algorithm for the time being but others are being tweaked.

Some more enhancements are on deck including a new stair-stepper trailing stop method which blows away any of the current methods. Also working on including +- GMT offset settings to deal with capturing signals across a wider window of opportunity. Go forth and make many pips.

A word to the wise - I'd really like to keep the enthusiasm about Super-RSI to a low roar if you catch my drift. Let's try to contain usage and discussion of this EA to the members of this group so we can protect it's future viability. I'd hate to see us overrun by barbarian hordes at the gates who haven't contributed anything worthwhile slipping in here just to snag this EA and potentially ruining it for the rest of us down the road. I'm already seeing rumblings about the EA on other Fx sites...fortunately most don't seem to know where to find it yet. Do yourself a favor and protect this thing, ok?


It will certainly continue to trade on all pairs. In fact, if you set UseTurboChargerOnMajors = false, it will continue to use the same trade algorithm as in past versions for all pairs.

bluto

Q: Bluto is there a way you can set the magic numbers as external variables so if one is still using any of the early versions of SUPER RSI he can change it and there will not be a conflict in MAGIC NUMBERS. 

A: It is already in EA from number 1.8. Check "OverrideMagicNumber" setting in the EA

Q: Do we use default "UseEMA200" setting @ false?

A: It really doesn't matter...I added that option a version or two ago in response to a request by someone but I haven't seen any difference between using EMA200 vs. SMA.200

Q: is there a way you can set the magic numbers as external variables so if one is still using any of the early versions of SUPER RSI he can change it and there will not be a conflict in MAGIC NUMBERS?

A: The "OverrideMagicNumber" property setting will accommodate this. For each additional instance of the EA running on a chart for the same pair, simply supply your own unique value for this before allowing live trading.

Q: What do i set it to if I need to attach it to the same pairs?

A: Any value you want. If it makes you more comfortable....use 109523. Or 577031.

A: You have this EA on several instances of MT4 - That is OK, if you set new magic numbers for more than one instance of MT4. So first instance of MT4 you can leave how it is, but for every new instance of Mt4 you need to set new magic number for every pair/chart. 

That way, if you are running 4 instances of MT4 - then you have the same Super RSI 1.8 EA on say 4 charts GBP.USD, correct? Now you have to make sure, that each of those 4 pairs have different magic number. 

One way to do it: 

1st MT4; charts from 1 to 19; Magic numbers 111001, 111002.... 111019 (or just leave it as it is) 

2nd MT4; charts from 1 to 19; Magic numbers 222001, 222002.... 222019 

5th MT4; charts from 1 to 19; Magic numbers 555001, 555002.... 555019 

And so on…

Q: The risk with 1.9 is if you use it unquestioningly without stops. I ran a backtest on USDJPY with Blutos suggested settings of only the parabolic stop, from 2000 to 2004 and it lost money, with very large drawdowns, including 1000+ pip losses on single trades!! The system appears to be designed to make a lot of money in great conditions but without appropriate risk management you could lose your account. 

In a study I conducted of the major pairs over a 7 year period on v 1.7, I found that using the set stop rather than a parabolic stop was consistently profitable with reasonable drawdown. The best settings for minimising loss in the long term would be to run v 1.7 on USD/JPY with a 180 stop and GBP/USD with a 190 stop. Other pairs did not generate nearly as good results in my study.

Similar studies by Robert of the level of risk when not using a hard stop identified the same issue. I hope this helps,

Matt

A: You know, I've pondered this method a lot and I'm not so certain that it's one of those here today, gone tomorrow kind of algorithms we've seen. I mean look at it...who woulda thunk...it's a traditional and timeless RSI dipper and thruster. Markets may change but you're always going to have ebbs and flows in price that RSI will track the same exact way. There's nothing special about it...in fact it's so simple it's downright silly. Unless markets get either wildly volatile or flat as a carpenter's dream, I just don't see this method running out of steam anytime soon, especially on daily charts. I also don't see a darned thing any brokers could do to wreck it, short of sending out huge spikes to stop us out....and then you'd really see some angry hordes. Just my 2 cents worth.
bluto

Q: What’s the difference between Version 1.6 and 1.7?

A: There is absolutely no difference between 1.6 & 1.7 with regards to the signal and trade logic. All features added for the last few revisions have dealt with things like adding a new stoploss method, override magic number, and preventing more than one order in a given day. If you're seeing differences in EA performance between your two brokers, it's purely a function of the different broker data feeds and server clocks.
bluto 

Q: Can someone tell me what time frame should I be using ? Also do I expect trade to be iniated right after enabling this EA first time. I am using RSI 1.8 and have a smily face on.


A) When you fire the EA up, if there was already a signal for that day, it will immediately initiate a trade. If there were no valid signals for that day, then the next possible time for any new signals would be at the opening of a new daily bar per your brokers server clock. Therefore, for this particular EA, it's probably wise not to start it late in the day since you might be too late for the party on an active signal that day....start the EA up right at the beginning of a new day just to be safe. If there are fresh signals, you'll get into them early that way.

Q: I see you are using IBFX also, do you run your Super RSI EA on market open Sunday evening (6pm est)? or do you let the spread tighten up a bit?
A: leave it up 24/7 untouched except for a weekly reboot I do on Saturday just to clear the cobwebs.

Q: is there a way you can set the magic numbers as external variables so if one is still using any of the early versions of SUPER RSI he can change it and there will not be a conflict in MAGIC NUMBERS.

A: The "OverrideMagicNumber" property setting will accommodate this. For each additional instance of the EA running on a chart for the same pair, simply supply your own unique value for this before allowing live trading. Any value you want. If it makes you more comfortable.... use 109523. Or 577031

June 24, 2007: Super RSI V. 1.91.

Here is the latest version with some additional tweaks:

1. EA integrates with Accrete's RSI_LiDo indicator by exporting the RSI Period value for the current pair/chart as a global variable.

2. Altered Parabolic Stop method to provide three flavors....Conservative, Medium and Tight. These are true/false settings and use varying degrees of PSAR steps & max values. Set the one you want to true and the others to false. To preserve the same parabolic stop behavior as in prior versions, set "UseConservativeParabolicStop" = true and the others to false.

3. The "UseTurboChargerOnMajors" now works for EURCHF & EURGBP. Code reworked a bit for stronger more optimum signals. This is a really good feature.

4. Added a "UseBrokerTimeHourOffsets" true/false setting. If set to true, you must specify values for the "BrokerTimePreOffsetHours" (default=2) and the "BrokerTimePostOffsetHours" (default=2). The purpose of this is to widen the window of opportunity for finding Day-3 RSI values to generate a trade signal instead of using a hard end-of-day3 RSI closing value. As an example, if you enable this and set BrokerTimePreOffsetHours = 3 and BrokerTimePostOffsetHours = 5, the EA will evaluate RSI values for Day-3 starting at 21:00 on Day-3 and continue doing so until 05:00 on Day-4. The offsets are expressed as hours relative to the broker server clock @ midnight on Day-3. You can figure out what values you'll need for these settings based on your broker's timezone relative to GMT.
For example: FXDD is GMT+3. So you if you set UseBrokersTimeHourOffset to true, you should set BrokerTimePreOffsetHours and BrokerTimePostOffsetHours to 3.


Note: The purpose for this mod was to address the fact that some folks with Broker "A" were getting trade signals folks with Broker "B" weren't getting. The mod may be a partial solution for this, but broker data differs and there will probably continue to be differences.

have found that the default settings work best for me. In particular, I'm excited about the UseTurboChargerOnMajors=true because this allows picking up some nice countertrend pullbacks and thrusts that would be otherwise missed by adhering strictly to the SMA200 rule. I also use IBFX and all of the RSI settings for each pair are currently optimized for IBFX.....you should be good to go out of the box. 

This will be the last Super-RSI update posted on the Yahoo MT-4 group site. Future versions will be posted on my new private group. This version will continue to work with any open orders generated under earlier versions. Please test to determine your preferred settings. The defaults are what work best for me. 

Happy Trades!
Bluto

Q: How would I know whether SuperRSI is optimised for my broker? 

A: If you are not using IBFX as your broker, then the RSI values that are stored in the individual pair settings such as OptimumRSI_AUDJPY = 7; etc. might need to be optimized for your broker. The RSI values you see currently in these settings were originally optimized for each pair using IBFX data. Remember to that if the "UseOptimizedRSIPeriods" is set to false, then the value in the Default_RSI_Period setting is used.
bluto


Authors comments 

1) I know a few here have pondered what the heck is going on with Super RSI 1.9 with regards to some of the trade signals it has taken this past week (June 10-15). It's not broken. It's doing what it was designed to do as a result of setting the new param "UseTurboChargerOnMajors" to true. Setting this to true causes the EA to ignore where the SMA200/EMA200 is and allows it to detect pullbacks/thrusts and react to them. Some of these signals haven't worked (USDJPY) and some have (USDCHF). My testing indicated that over the long run, profitability is increased tremendously for the majors by permitting these trades to be taken. Take a look at a chart and look at all of the really good trades that are missed by sticking to the hard SMA200 rule. As the EA evolves, there will be other rules discovered that may deviate from the original trade journal method, but that's what it's all about. If you want to retain the original behavior of ver 1.8 or earlier, simply set this paramter to false.

2) The core method is consistent. It hasn't changed in about a month once the original EA stabilized, and it won't change going forward. It's simple and it works. There's also a good history of success with the method in trading stocks based on the trade journal the method was derived from. What you will see in future revisions of the Super-RSI are additional trade options that revolve around the core method, and these options will be selectable by a true/false setting. The biggest area for improvement is the stop control piece, and that will only get better. Code control is an experiment of mine with this EA and so far, it has worked very well to contain the mutations and hybrids that only serve to confuse the landscape as to what works. Users of this EA know that and can willingly chose to trade trade with the EA or ignore it.

3) 1. If you set money management = false, then risk percent is ignored. You then set your own lot sizes.

2. The Stoploss value only works with the newer standard/traditional method recently added. If you're using the Parabolic Stop method by setting it to true, then leave stoploss = 0 and set the other method to false.

3. Override magic number was a recently requested feature. It's for folks who want to run the EA on more than one chart for the same pair on the same account but on different sessions of MT4. The EA automatically assigns a unique internal magic number specific to each pair by default. If you're running the EA for the same pair more than once, you need a way to set a different magic number for that 2nd session and the override magic number is how you do it. This keeps each instance of the EA from messing with each other's open orders on the broker server.


4. Draw some equidistant trend channels around the daily chart price action and look at the typical swings that oscillate around the mean. You can get real technical about this stuff and start rattling off fibs and divergences and things, but just look at a simple channel and notice how price swings from channel to channel. Shi-Channel's are equally good. Look at how far the price action swung below the lower channel in the past few days. It's extreme. Price always finds it's way back home to the mean, almost like a magnet....unless we're dealing with a trend shift here which I don't think we are.

Additional comments & replies: 

The EA can now take RSI signals prior to and after midnight of the 3rd day if you have the "UseBrokerTimeHourOffsets" set to true. This is a new option in ver.1.9.

If you're using FXDD, Velocity, or some broker other than IBFX, you may want to optimize the specific RSI values for each pair. The idea is that you optimize for each pair over a historical range of data (preferably 1 year), and then use the RSI Value which the optimizer suggests to yield the best profitability, lowest drawdown, etc. You'd then take this value and place it in the settings field for the specific pair, such as OptimumRSI_NZDJPY. Here are the basic steps to running the optimizer:

1. From top MT4 menu, select View, Strategy Tester 
2. Using the drop downs on the left side, select the EA, Symbol, Model (if you don't have a lot of historical M1 data, use Control Points), and set date range. 
3. On the right, set the period to Daily, and check both Recalculate & Optimization checkboxes. 
4. Click the Expert Properties button. A window will open. 
5. There are 3 tabs. On the Testing tab, the settings are self explanatory. For the Otimized Parameter dropdown list, pick the overall factor you want to optimize which is usually Profit Factor or Drawdown. Pick Profit Factor. 
6. Click the "Inputs" tab. Here is where you tell the system which input parameter(s) you want for it to use to optimize the EA. For Super RSI, there's really only one parameter to optimize and that's the RSI Period used for each pair. 
7. First, set the "UseOptimizedRSIPer iods" to false. This will force the EA to use the "Default_RSI_ Period" value parameter. 
8. Click the checkbox to the left of "Default_RSI_ Period" to tell the system this is the parameter you want to optimize for. To the right of "Default_RSI_ Period", you define the range of values you want the system to optimize for. Set Start=2, Step-1, Stop=10. This is a good range of values for this particular EA. For each step value, the system will loop through your optimization date range of bar data and test each successive increment of "Default_RSI_ Period" starting with 2 and eding with 10. You'll see the results in terms of profit, etc. in the Results/Graph/ Report tabs at the bottom of the Strategy Tester once optimization is completed (Step 10). 
9. Click OK to close the Expert Properties window. 
10. Click the "Start" command button on the lower right to actually begin the optimization process. Wait until it is complete. 

bluto

As super rsi is based on an indicator, all brokers will give different readings because they are all different market feeds and different midnights.


Over time it will be swings and roundabouts some win one more one month and some win other months - the basic premise of the system is sound no matter what broker you use you will make money.


The basic principle of the rsi expert is the slingshot to trend - a classic trading method that has been successful for decades and has formed the backbone of my own trading style (albeit in a different guise) for years now. 
 
 I understand the desire to eek out every extra pip that you can but in the pursuit of making the goose lay more golden eggs you can lose the plot. Soon you'll be testing 3 minutes past midnight and testing various days and hours of the day. Leave it alone, when the job is done you don't have to keep on guilding the lily. Sometimes you have to realise that you have what
you wanted and don't have to keep working on it. 

Authors comment: I couldn't have said it better. The only area that deserves and is getting additional attention is the stop mechanism, but the basic signal trigger is about as solid as it gets.

More author’s snippets: 

1) To preserve the same parabolic stop behavior as in prior versions, set "UseConservativeParabolicStop" = true and the others to false.

2) If you are not using IBFX as your broker, then the RSI values that are stored in the individual pair settings such as OptimumRSI_AUDJPY = 7; etc. might need to be optimized for your broker. The RSI values you see currently in these settings were originally optimized for each pair using IBFX data. Remember to that if the "UseOptimizedRSIPeriods" is set to false, then the value in the Default_RSI_Period setting is used.

3) There are only 19 currency pairs available with IBFX, so those were the ones I was able to optimize. It's easy to perform the optimization if you have additional pairs for your broker. Just set the "UseOptimizedRSIPeriods" to false and then optimize the "Default_RSI_Period" value for the given pair, usually based on a range of 3 - 8.

Q: Does point #1 mean that once the RSI LiDo chart is live on the pair that the EA sends the appropriate period to the chart based upon the optomized settings or default within the EA?

A: Yes, Jeff...that's the way it works. If the indicator is used on a non-Super-RSI chart, then the default RSI setting for the indicator is what is used.


4) Q: Bluto, if conservative parabolic is the same as in previous versions, namely .02 and .2, can you reveal what the settings are for medium and tight so that we can visualize them on charts? And I think I saw in an earlier post you're using 1.91 on default, which would be a tight parabolic, is that right? Thanks for all you do.

A: Sure...it's nothing fancy.
Conservative = .02, .2
Medium = .015, .15
Tight = .01, .1

Q: Regarding using 1.92 with UseBrokerTimeHourOffsets, I am using Velocity, which is at GMT, I believe.

I have read Bluto's comments on it:

Added a "UseBrokerTimeHourOffsets" true/false setting.  If set to true, you must specify values for the "BrokerTimePreOffsetHours" (default=2) and the "BrokerTimePostOffsetHours" (default=2).  The purpose of this is to widen the window of opportunity for finding Day-3 RSI values to generate a trade signal instead of using a hard end-of-day3 RSI closing value.  As an example, if you enable this and set BrokerTimePreOffsetHours = 3 and BrokerTimePostOffsetHours = 5, the EA will evaluate RSI values for Day-3 starting at 21:00 on Day-3 and continue  doing so until 05:00 on Day-5.  The offsets are expressed as hours relative to the broker server clock.  You can figure out what values you'll need for these settings based on your broker's timezone relative to GMT.

...but am still not quite clear.

I was my understanding that this feature was added so that the small amount of time the market is open on Sunday night could be shifted to make it as if the market opened Monday at midnight (and then closed Friday a couple hours later too). On my charts, the market opens at 10pm on Sunday eve, and closes Friday at 8pm.  Doesn't this mean that I would set 

BrokerTimePreOffsetHours = 2
&
BrokerTimePostOffsetHours = 2
??  
But if I have this idea correct, then why would anyone want to set BrokerTimePreOffsetHours & BrokerTimePostOffsetHours to different numbers?
Can someone shed some light on this?

A 1: We experienced many different trades open because of different brokers and their relative times. Say, I didn't get trade, than you did, because by the time, my broker started new day, trade signal was not there any more. If you remember, Ron started to manually enter some trades, that showed on some other brokers, than he used.

So, my understanding is, that Bluto with this function increased reaction time from first few minutes of the new daily candle - to several hours. That way, you can set, that trade signal is valid for a 4 hours if you use these settings:  "BrokerTimePreOffsetHours" (default=2) and the "BrokerTimePostOffsetHours" (default=2).

If you would enter numbers 4, then EA could enter trade anytime during 8 hours time period

Mario 

A 2:That's exactly right, Mario...good explanation. The only catch with this though is that we're only widening the window of opportunity for RSI signals around the Day-3 midnight marker, but relative to each person's broker data. I suspect and fully expect that due to differences in broker data, there will continue to be trades fired on FXDD that you don't see on IBFX, or trades fired on Velocity you don't see on MIG, FXDD or FXDD, etc. The only way to circumvent this is by everyone posting their latest trades for those that want to try and grab as many as possible each day.
bluto


Version 1.92

Just a fix to correct the proper assignment of the EURJPY optimised RSI value.

 (Last update: July 07, 2007) Compiled by Roger Fuchs
