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Jaimo method suggested setup:   Last update - 12-22-2005
2 Regression Channels 

56, 1.618  Close  Parent with center line.

56, .809    Close  25% from parent NO center line. Lime green on my chart.
NOTE: The change to .809 from a standard regression channel was provided by KayBee and her Husband Ken.  I understand that Ken is the one who actually thought of .809 and we certainly thank him for getting us thinking in this direction. It has certainly enhanced the product.
Regression Option #1:  .809 switched to .618

56, .618    Close  NO center line. Lime green on my chart.
===========================================================
Moving Averages:

8 MA(8,Open) Exponential  

5 MA(5,Close) Exponential  

Moving Average Option #1
Change 8 MA to a 7MA and select Weighted in place of Exponential.

This gives you a faster cross as much as 2 bars ahead and also works on larger time frame.

Setup looks like this - MA(8,Open, offset 0, Weighted)  

===================================================================

FYI: I personally am using the method with both the regression channel Option #1 and the moving average Option #1

ORIGINAL SETUP:

Note: 5 MA has an offset of -1 See graphic:
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One way to use this method:

1. When the Moving Averages cross and they are at the TOP or BOTTOM of the parent channel then we could enter in the opposite direction.
2. Never enter when cross is in the center of the Regression channel.

3. NOTE:  Blue must cross Red before you enter a trade and the cross should not be in the NO TRADE zone. 
Remember Blue must cross Red before you enter.
4. Stay in until we get another cross.
5. Parent regression channel MUST be at least 20 pips or more. (Bigger is better.)

6. Works on all time frames I like the 4 minute chart and I go for 10 pips per trade.

Option #1:  .809 switched to .618

New Jaimo setup 2 Regression channels one is at 56 and 1.618 with a center line and one is at 56 and .809 with no center line.  Lime Green dashed line.  The lime green regression channel is about 25% from the Parent channel to help you judge where to enter. 

You want to enter when the lines cross between the lime green and the Parent orange line.  Never enter when it’s close to the center line.  

Note: When cross is outside the limits of Parent regression channel top or bottom that is even a BETTER entry point.
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Note: Dashed purple line is an 89 period Simple Moving average.  Not required,
Red and Blue must cross before you enter a trade and the cross should not be in a NO TRADE zone.

You always have 10 to 15 pips retrenchments in any market and the 1 minute to 5 minute reflects most of them.  Trending or Oscillating markets are never in a straight line.  

I would never use this method around any news in fact I find it works best in slower periods. 

SAMPLE CHARTS:

12/13/2005 10:11:05 PM
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The above is just to show what a trade looks like.

==============================================================
12/14/2005 18:42:48

jaimo} Hello folks, this could be of some importance for you as it has saved numerous full 10 to 20 pip trades for me.  When you are in a “jaimo trade” in a 1 Min chart and it appears you are about to lose your already showing profit you might decide to quit and take less than 10 pips.  BEFORE you quit- check in the 4 or 5 Min. chart and see how much angle and separation you have.  I have learned to hang in and score well if there still is angle and separation between the blue and red line in the 4 or 5 min chart and get the full profit target.  Try it and smile!
Bob in Mesa  (Very Aggressive setting on No Trade Zone.)
My .618 change is just Re-inventing the wheel. But I love to experiment.
It has given me 27 trades now without a loss 12-22-2005 rlroyce
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Good Luck
Bob in Mesa

Skype = rlroyce

rlroyce@4xconsultant.com
480-964-6022

